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ACTION EB-07 

INFO OCT-OI 10- 10 ISO-00 AGR-10 CEA-OI CIAE-00 COME-00 

DODE-00 FRB-OI H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 
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047647 

R04I550Z JUN 75 
FM USDEL MTN GENEVA 
TO SECSTATE WASHDC 131 

UNCLAS MTN GENEVA 4172 

PASS STR 

EO: 11652: N/A 
TAGS: ETRDGATT 

SUBJ: MTN: TARIFFS - SECRETARIAT CHECKLIST ON POSSIBLE ELEMENTS 
OF A TARIFF NEGOTIATING PLAN 

AS PROPOSED BY U.S. AND AGREED AT LAST TARIFES GROUP MEETING, 
GATT SECRETARIAT HAS ISSUED AS MTN/TARAV/4 DATED 2 JUNE A CHECK- 
LIST OF POSSIBLE ELEMENTS OF A TARIFF NEGOTIATING PLAN, AS FOL- 
LOWS: 


"AT ITS MEETING ON 13-16 MAY 1975 THE GROUP DECIDED THAT 'THE 
SECRETARIAT SHOULD PREPARE ON THE BASIS OF PAST EXPERIENCE AND OF 
THE DISCUSSIONS IN THE GROUP AND ITS PREDECESSORS, A PAPER SETT- 
ING FORTH VARIOUS ELEMENTS WHICH, INTER ALIA, MIGHT BE INCLUDED 
IN A TARIFF NEGOTIATING PLAN.' 

IN ACCORDANCE WITH THIS DECISION THE SECRETARIAT HAS DRAWN UP 
THE FOLLOWING CHECKLIST OF POSSIBLE ELEMENTS WHICH MIGHT BE INCLU- 
DED IN A TARIFF NEGOTIATING PLAN. 

I. CHOICE OF MAJOR TARIFF CUTTING TECHNIQUE 
1) LINEAR TECHNIQUE - OFFERS MADE IN ACCORDANCE WITH A GENERAL 
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RULE PROVIDING FOR EQUAL CUTS BY DIFFERENT PARTICIPANTS. 
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2) HARMONIZATION TECHNIQUE - OEEERS MADE IN ACCORDANCE WITH A 
GENERAL RULE UNDER WHICH THE HIGHER THE TARIEE THE DEEPER THE CUT. 

3) ITEM-BY-ITEM TECHNIQUE - BILATERAL REQUEST LISTS EOLLOWED 
BY BILATERAL OEFER LISTS. 

4) COMBINATION OF ABOVE TECHNIQUES. 

II. ISSUES DIRECTLY RELATED TO THE TARIFF REDUCTIONS 

1) DEPTH OF REDUCTION (INCLUDING THE POSSIBILITY OF DEEPER 
CUTS FOR PRODUCTS OF EXPORT INTEREST TO DEVELOPING COUNTRIES). 

2) BASIS FOR REDUCTION (BASE RATES, BASE DATE). 

3) PROBLEMS CONCERNING COMPARISON BETWEEN DUTIES BASED ON FOB 
VALUES VERSUS THOSE BASED ON CIF VALUES. 

4) PROBLEM OF TAKING ACCOUNT OF THE EFFECTS OF TARIFF REDUC- 
TIONS ON THE GENERALIZED SYSTEM OF PREFERENCES. 

5) TREATMENT OF LOW DUTIES (CUTTING TO ZERO, FIXING OF THRES- 
HOLD DUTIES). 

6) TARIFF DISPARITIES. 

7) TARIFF ESCALATION. 

8) STAGING OF CUTS. 

III. EXCEPTIONS 

1) GENERAL PRINCIPLES. 

2) DATE OF TABLING AND CIRCULATION OF LISTS OF EXCEPTIONS. 

3) LIMITATIONS TO EXCEPTIONS (ADOPTION OF A CEILING, E.G. A 
CERTAIN PERCENTAGE OF ALL IMPORTS). 

4) JUSTIFICATION AND CONFRONTATION. 

5) SPECIAL EXAMINATION OF EXCEPTIONS FOR PRODUCTS OF EXPORT 
INTEREST TO DEVELOPING COUNTRIES. 

6. IMPLICATION OF POSSIBLE EXCEPTIONS BY THE BIG 3' ON TRADE 
OF SMALLER COUNTRIES. 

IV. LINK WITH NEGOTIATIONS ON PARTICULAR NON-TARIFF MEASURES 

V. COUNTRIES TO BE EXEMPTED FROM THE OBLIGATION TO IMPLEMENT A 
GENERAL FORMULA’'MCNAMARA 
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